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(2) The gross value of milk used to
manufacture Cheddar cheese shall be
the sum of the following computations:

(i) Multiply the Cheddar cheese price
by 9.87; and

(ii) Multiply the Grade A butter price
by 0.238.

(b) The following product prices shall
be used pursuant to paragraph (a) of
this section:

(1) Grade AA butter price. Grade AA
butter price means the simple average
for the month of the Chicago Mer-
cantile Exchange, Grade AA butter
price, as reported by the Department.

(2) Nonfat dry milk price. Nonfat dry
milk price means the simple average
for the month of the Western Nonfat
Dry Milk Low/Medium Heat price, as
reported by the Department.

(3) Dry buttermilk price. Dry butter-
milk price means the simple average
for the month of the Western Dry But-
termilk price, as reported by the De-
partment.

(4) Cheddar cheese price. Cheddar
cheese price means the simple average
for the month of the National Cheese
Exchange 40-pound block Cheddar
cheese price, as reported by the Depart-
ment.

(5) Grade A butter price. Grade A but-
ter price means the simple average for
the month of the Chicago Merchantile
Exchange Grade A butter price, as re-
ported by the Department.

(c) Determine the amounts by which
the gross value per hundredweight of
milk used to manufacture butter-non-
fat dry milk and the gross value per
hundredweight of milk used to manu-
facture Cheddar cheese for the current
month exceed or are less than the re-
spective gross values for the preceding
month.

(d) Compute weighting factors to be
applied to the changes in gross values
determined pursuant to paragraph (c)
of this section by determining the rel-
ative proportion that the data included
in each of the following paragraphs is
of the total of the data represented in
paragraphs (d)(1) and (d)(2) of this sec-
tion:

(1) Combine the total nonfat dry milk
production for the States of Minnesota
and Wisconsin, as reported by the De-
partment, for the most recent preced-
ing period, and divide by the annual

yield factor for nonfat dry milk, 8.07,
to determine the quantity (in
hundredweights) of milk used in the
production of butter-nonfat dry milk;
and

(2) Combine the total American
cheese production for the States of
Minnesota and Wisconsin, as reported
by the Department, for the most recent
preceding period, and divide by the an-
nual yield factor for Cheddar cheese,
9.87, to determine the quantity (in
hundredweights) of milk used in the
production of American cheese.

(e) Compute a weighted average of
the changes in gross values per hun-
dredweight of milk determined pursu-
ant to paragraph (c) of this section in
accordance with the relative propor-
tions of milk determined pursuant to
paragraph (d) of this section.

[60 FR 18964, Apr. 14, 1995]

§ 1044.52 [Reserved]

§ 1044.53 Handler location adjust-
ments.

(a) For milk received at a fluid milk
plant located outside the marketing
area, west of Lake Michigan and more
than 50 miles from the nearer of the
City Hall in Ironwood, Michigan, or the
City Hall in Iron Mountain, Michigan,
the applicable Zone 1 price for Class I
milk shall be reduced 10 cents, plus 2
cents for each 20 miles or fraction
thereof in excess of 70 miles.

(b) For milk received at a fluid milk
plant located outside the marketing
area, east of Lake Michigan, and more
than 50 miles from the City Hall in St.
Ignace, Michigan, the applicable Zone 2
price for Class I milk shall be reduced
10 cents, plus 2 cents for each 20 miles
or fraction thereof in excess of 70
miles.

(c) Any distance used to determine
location adjustments shall be the
shortest hard surfaced highway dis-
tance as determined by the market ad-
ministrator.

[27 FR 4052, Apr. 28, 1962]

§ 1044.54 Equivalent price provision.
Whenever the provisions of this part

require the market administrator to
use a specific price (or prices) for milk
or any milk product for the purpose of
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